INTRODUCTION
Sri Lanka is a developing country with an area of 65,610km 2 and population of 20.2 million as estimated in 2008, (Central Bank 2008) . Agriculture has been the backbone of the Sri Lankan economy with one-thirds of the population being dependent on agriculture. Agricultural sector contributes about 12.1% of the country's GDP and 32.7 % of the total employment, (Central Bank 2008) . Rice is the main crop cultivated by the majority of farmers in rural areas and it is the staple food of the 18.6 million inhabitants in Sri Lanka. Further, it is the livelihood of more than 1.8 million farmers. Rice contributes 1.8 % of country's GDP, (Central Bank 2008) . Rice is cultivated in almost all parts of the country, except at very high altitudes as a wetland crop, (Henegedara 2002 (Madridakis et al. 1983) . Both Nominal Market Price (NMP) and Real Market Price (RMP) were analyzed with the time. Colombo consumer price index (CCPI) (1952 = 100) was used to calculate the RMP, (Hadley 1969) . The formula (i) was applied to calculate the RMP.
RMP = (NMP x 100) / CCPI ………………………(i)
Correlation between prices of different types of rice was analyzed by using Karl Pearson's product movement correlation coefficient, (Majumdar 2002) . The correlation coefficient was defined in the equation (ii). Its value varies from minus one to plus one. If the value is zero there is no relationship between two prices of rice.
Where, r = Correlation coefficient, X= Price of one type of rice Y = Price of second type of rice and N = Number of observations
Price behaviour of rice were tested by using different TS models viz; linear (Y = a + bX), Quadratic (Y = a + b 1 X + b 2 X 2 ) and Compound Growth Rate (CGR) (Y= ab X ) models with the time factor. CGR was calculated by employing the equation (iii).
The goodness of fit of model was tested by using coefficients of determination (R 2 ), (Majumdar 2002) . Coefficients of determination was measured by applying formula (iv)
Whereas, Y = production, y' = predicted production and ÿ= mean production Based on the selected best TS model, appropriate price forecasting model for different types of rice were developed. Further, a survey was carried out to measure the farmers' perception on high rice prices in the recent past. The selected research site was Thissamaharama DS division. Rice farmers were selected as the target population. Primary data was collected from farmers by personal interviews with the help of a structured interview schedule. By considering the land extent of the farmers large (higher than 2.0ha), medium (in between 0.41 to 1.9ha) and small (less than 0.40ha) scale rice farmers were randomly selected for the sample survey. Fifteen farmers from each category were selected to form a sample of 45.
RESULTS AND DISCUSSION
The nominal price behaviour of different types of rice in the time period is shown in Figure 1 . Yearwise prices of all types of rice had increased continuously. Further, two distinct regions could be iden- The nominal price of Samba rice has increased 7.0% annually while price of Nadu rice has increased 7.8% annually from 1985 to 2008. The price of Kakulu rice has increased by 6.0% annually. These results are supported by the result observed by Rupasena at el. 2006 . He has found the annual compound growth rate of farm price in nom- 1 9 8 7 1 9 8 9 1 9 9 1 1 9 9 3 1 9 9 5 1 9 9 7 1 9 9 9 2 0 0 1 2.50 1 9 8 5 1 9 8 7 1 9 8 9 1 9 9 1 1 9 9 3 1 9 9 5 1 9 9 7 1 9 9 9 2 0 0 1 2 0 0 3 2 0 0 5 2 0 0 7 Year
